
 
 

Economy 

 

GDP growth reaches 7.86pc in final count 

 Bangladesh's economy grew 7.86 percent last fiscal year riding on the agriculture sector, especially an increase in 

rice production, as the government unveiled the final count yesterday.   

 Planning Minister AHM Mustafa Kamal disclosed the final figure of the gross domestic product for 2017-18. 

 It is up from the provisional estimate of 7.65 percent. 

 The provisional estimate was made on the basis of figures which were available in the first six months of the 

fiscal year, Kamal told reporters after a meeting of the Executive Committee of the National Economic Council 

(Ecnec). 

 At the meeting, Prime Minister Sheikh Hasina was congratulated for the country's unprecedented achievement. 

 Kamal said the agriculture and industry sectors contributed to the increase in the GDP growth in the final count. 

 Agriculture grew 4.19 percent in 2017-18, way up from 3.06 percent in the provisional estimate, according to the 

Bangladesh Bureau of Statistics (BBS).  

 Industry grew 12.06 percent against the preliminary estimate of 11.99 percent and the services sector rose 6.39 

percent, up from the previous figure of 6.33 percent. 

 The government has undertaken various infrastructure projects and if they are implemented, the growth will 

accelerate further, said the planning minister.  

 Though GDP growth increased in the final count, per capita income decreased because of the depreciation of 

the taka against the US dollar. 

 The final calculation put the per capita income at $1,751 in 2017-18, down from $1,752 as per the provisional 

estimate.  

 Data from the BBS showed poverty rate stands at 21.8 percent and extreme poverty rate at 11.3 percent in 2018, 

which was 23.1 percent and 12.1 percent respectively in 2017. 

 The planning minister said the poverty rate fell as economic growth accelerated. The government will bring 

down the extreme poverty rate to zero before 2030 riding on the faster economic growth, he said. 

 The minister said the economic cadre will merge with the administration cadre very soon. The prime minister 

gave her consent on the subject in the Ecnec meeting. 

 

From https://www.thedailystar.net/business/news/gdp-growth-reaches-786pc-final-count-1635835 

 

10 firms to invest $220m in two years 

 Ten local and foreign companies will invest about $220 million in Bangabandhu Hi-Tech City at Gazipur's 

Kaliakoir within a year, leading to the creation of 5,000 jobs in the coming years. 

 Bangladesh Hi-Tech Park Authority (BHTPA) will next week hand over 28 acres of land to the firms. 

 The 355-acre city already has a local firm, DataSoft Limited, which set up a plant and started manufacturing and 

exporting its self-designed artificial intelligence products to Saudi Arabia. 

 The 10 companies are planning to develop software and associated services and manufacture hardware 

establishing business process outsourcing centres there, said Hosne Ara Begum, managing director of BHTPA. 

 The authority had appointed two developers about three years ago to develop two huge chunks of land in the 

city but that process was progressing very slowly, she said. 

 “We hope these companies will move faster and create an immediate impact on developing hi-tech products,” 

she said. 

 The companies have been selected based on their investment plan and current business reputation. 

 Mobile operator Robi, one of the 10 companies, is planning to develop their own data centre, create a separate 

service development team and set up an IT team there. 

 “Various kinds of innovations related to the Internet of Things and artificial intelligence are going to happen 

there for strengthening the country's digital foundation,” said Shahed Alam, executive vice-president and head 

of regulatory affairs at Robi. 

 “By setting up the hi-tech parks, our government has opened up a new horizon of investment opportunities for 

foreign investors which will have a direct impact on the national economy,” he added. Ruhul Alam Al-Mahbub 

Manik, chairman of Fair Group, which got 3.5 acres of land, said they might set up a research and development 

centre that would work with artificial intelligence. 

 Fair Group, which is Samsung's local manufacturing partner, has started making different kinds of mobile 

handsets, refractors, microwave ovens and air conditioners in their plant in Narsingdi and the associated 

research and development might be run in Bangabandhu Hi-Tech City. 

 The authority has already signed agreements with the companies, renting out the land for 40 years at an annual 

rate of $2 per square metre. 

 Companies which are able to develop or manufacture products and services for export will get extra tax benefits. 

 “We are ready to give them more benefits but for that they also need to show what they are giving to the 

nation,” Begum added. 
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 The companies have also been directed to start developing their infrastructure within the next six months and to 

complete all of it within the next three years. 

 Prince Mojumder, co-founder and chief executive officer of Genex Infosys, the country's largest BPO company, 

said they were ready to move their firm but a train station over there along with facilities for employees needed 

to be up and running. 

 The government aims to earn $5 billion from ICT exports and generate 20 lakh jobs in the sector by 2021. 

 

From https://www.thedailystar.net/business/news/10-firms-invest-220m-two-years-1635832 

 

Trade unions oppose provision of draft labour law 

 Leaders of Sramik Karmachari Oikya Parishad (Skop), the country's top body of trade unions, yesterday called for 

elimination of a draft labour law provision that specifies a prerequisite of 20 percent workers' participation for 

the formation of trade unions. 

 There should not be any condition regarding the number of participating workers, they said. 

 The draft has lowered the workers' participation required to form trade unions at factories to 20 percent from 30 

percent under pressure from the International Labour Organization and other global communities. 

 Inclusion of the provision goes against workers' interests, said the Skop leaders at a media briefing at the 

National Press Club.  

 They said freedom of the association for workers might not be ensured if the provision was not excluded from 

the proposed amendment of the labour law, which was approved by the cabinet on September 3. 

 The Skop leaders also urged the government to raise the compensation for industrial accident victims to Tk 

14.75 lakh, a figure suggested by a special committee which fixed similar payments under the High Court's 

guidance for the Rana Plaza collapse victims. 

 The proposed amendment also awarded four months' paid maternity leave to female workers. However, 

government employees get six months under the same leave. The Skop leaders said the provision was 

discriminatory and two different laws for the same issue could not exist in a country. They urged the government 

to ensure equal treatment for both public and private sector employees. 

 Speaking at the media briefing, Chowdhury Ashiqul Alam, general secretary of rights group Bangladesh Trade 

Union Kendra, said many of the proposals recommended by the union leaders during the drafting of the law 

have not been included in the final version. 

 Labour rights will not be protected if the proposals of the Skop are not fully incorporated in the final law, he 

said. 

 In a written statement, Naimul Ahsan Jewel, joint coordinator of the Skop, said there were no trade unions in 

most of the factories. 

 In such cases, Workers' Participation Committees (WPCs) will act as trade unions. But the WPCs might not be 

able to defend labour rights because owners may influence the committees, he said. 

 The Skop leaders urged the government to formulate the labour law as per the provisions of the ILO to properly 

protect the rights of workers. 
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Importers get Tk 17,100cr in duty benefits in FY16: WB 

 The government gave Tk 17,100 crore in duty concessions to importers in financial year 2015-2016 through 

providing various exemptions and duty waiver on imports, according to a World Bank estimate. 

 „Total estimated revenue foregone on customs duty in FY 2016 was about 1 per cent of the country‟s gross 

domestic product and 11.7 per cent of taxes collected by the National Board of Revenue,‟ it said in a policy note 

on „estimate of revenue foregone on customs duty in Bangladesh‟ released on August 29. 

 The size of the country‟s GDP was $ 221 billion in the year when NBR collected Tk 1,55,519 crore in revenue, 

including customs duty, income tax and value-added tax.  

 The contribution of customs duty was Tk 45,193 crore in FY 2016, according to NBR data.  

 The WB Dhaka office carried out the exercise as an input into the policy process to balance revenue raising 

measures, trade and tariff policy, and competitiveness following request of the finance ministry.  

 Earlier in mid-2017, finance minister Abul Maal Abdul Muhith requested the WB to carry out a study on tax 

benefits, known as tax expenditure, given to taxpayers, industries, businesses, and its impact on society and 

economy in the country. 

 „The government should give such concession only after analysing cost-benefit analysis of duty exemptions as 

part of designing better tax policies,‟ World Bank lead economist Zahid Hussain told New Age on Sunday.  

 He said WB conducted only cost-side impact of various exemptions on customs duty and could not carry out the 

study on benefit-side due to limitation of data. 

 It was important to assess the benefits of tax expenditures for finding out whether the tax policies were working 

or not in a bid to frame or redesign the policies in future, he said. 

 The government requested WB for carrying out a complete assessment on all types of tax benefits under 

customs duty, VAT and income tax.  
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 WB could not conduct any assessment on two other sectors as NBR did not have any data on VAT exemption 

while income tax wings did not provide required data.  

 Targeted policy recommendations cannot be provided at this stage as data on the reason for the exemption was 

not available, WB said. 

 It also said that the revenues foregone were 28.8 per cent higher than the revenues collected from customs duty 

that was captured in the database.  

 The highest revenue foregone was for imports under the statutory rate of 10 per cent followed closely by the 

imports under the 5 per cent and 0 per cent category and these four together contribute 56 per cent of the 

revenue foregone, according to the study.  

 The major contributors to the revenue foregone were fuel, especially furnace oil, electrical machinery, 

mechanical machinery and cooking oil.  

 These estimates were not an endorsement of raising tariffs to address the foregone revenue rather than an input 

into the policy process that seeks to balance revenue raising measures, trade and tariff policy and 

competitiveness, WB said in the note, which was a preliminary attempt to estimate the size of the problem, 

according to the bank. 

 If further data on income tax and VAT exemptions were actually made available, a more detailed analysis, 

including the other taxes collected on imports, could be made and a richer set of policy recommendations could 

be provided, it said.  

 Earlier in December, Policy Research Institute estimated that export-oriented industries, mainly of readymade 

garment sector, enjoyed tax exemption worth Tk 34,880 crore in import of raw materials in FY 2017 under the 

bonded warehouse benefit offered by NBR. 

 

From http://www.newagebd.net/article/50924/importers-get-tk-17100cr-in-duty-benefits-in-fy16-wb 

 

Retail 

 

Rising middleclass brings cheers for supermarkets 

 The rise of the middleclass and their growing purchasing power are driving the growth of the supermarket 

business in Bangladesh, said insiders. 

 According to the market players, the sector is likely to witness further growth riding on rapid urbanisation and 

higher per capita income. 

 The market size of the country's supermarket is roughly Tk 2,500 crore and the growth has been almost 15 

percent per year for the last couple of years, said Sohel Tanvir Khan, business director of Shwapno, the market 

leader. 

 “Convenience and reliability are bringing grocery buyers to the super shops,” he said. 

 The concept of supermarket is not very old in Bangladesh. 

 Agora began the journey in 2001 in the capital. Shwapno, Meena Bazar, Nandan, Almas, Carrefamily, Pick & Pay, 

Daily Super Shop, Unimart and some others entered the business to attract the attention of middleclass 

consumers. 

 According to a recent review report by IDLC Finance, there are 121 supermarket outlets in the country. Of them, 

Shwapno has 76 outlets in Dhaka, Chattogram, Cumilla, Gazipur and Sylhet. 

 Presently, Agora has 15 outlets and Meena Bazar 17. Once a key competitor, Nandan, has just two stores. The 

other super shops in Dhaka city are Almas, Carrefamily, Pick & Pay, Daily Super Shop, Unimart and Prince Bazar. 

The IDLC report said the supermarket industry's market size was around Tk 1,500 crore in 2015. With rapid 

urbanisation, the industry is expected to grow by 15 times by 2021 from the current one. 

 Yet, the share of the supermarket in terms of general trade is very insignificant: it stands at only 1.52 percent, 

indicating an untapped potential for further growth of the sector. 

 Bangladesh's consistent economic growth of over 7 percent for the last three fiscal years and the rising middle 

and affluent class who are estimated to be around two crore will drive the growth of the supermarket in the 

years to come. 

 Per capita income rose to $1,751 in the last fiscal year. Bangladesh is the 42nd largest economy in the world in 

nominal terms and 31st largest by purchasing power parity. 

 The consumers belonging to the middle and affluent class want to buy everything under a roof and here comes 

the supermarket where a wide array of products are available -- groceries, dry foods, fish & meat, household 

goods and equipment, electronic items, clothing and so forth. 

 “We want to double our outlets to 150 by two years to strengthen our market shares,” Khan said. 

 Mahbubul Haque, acting branch in-charge of Agora's Uttara outlet, said an increasing number of customers 

were coming in to their outlets. 

 Zakir Hossain, general secretary of the Bangladesh Supermarket Owners Association, recalled that though the 

super shop culture was introduced 17 to 18 years ago, they had to struggle a lot to attract customers who were 

not familiar with the concept. 
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 “Now many consumers prefer super shops to traditional marketplaces because of their convenience and quality 

of products,” he said. 

 Hossain, however, said an existing 4 percent sales tax has created a burden, often deterring customers from 

making purchases at supermarkets.   
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Bank 

 

Loans for farmers to be cheaper 

 The central bank has moved to slash the lending rate on farm loans by one percentage point to 8 percent as 

most banks have cut the rates of their major loan products. 

 In July, majority of the banks announced that they cut interest rate on term loans, working capital and trade 

financing to 9 percent from the previous range of 11 to 13 percent. 

 The central bank always sets the lending rate on farm loans below those on the main loan products as 

agriculture is a priority sector, a BB official told The Daily Star. 

 In June last year, the central bank lowered the interest rate on farm loans to 9 percent from 10 percent as banks 

were sitting on excess liquidity. 

 The decision of the Bangladesh Association of Banks, a forum of the directors of private lenders, to bring down 

the interest rates on lending and deposit to 9 percent and 6 percent respectively will help the central bank revise 

the farm lending rate, the BB official said. 

 Besides, weighted average interest rate on lending ranged between 9.30 percent and 9.96 percent throughout 

the last fiscal year, creating leeway to reduce the rate on agriculture loans.          

 The central bank may issue an instruction to this end within one or two days, the official said. 

 The upcoming BB decision will help farmers get agriculture loans at a cheaper rate, which will give a boost to 

overall farm loan disbursement, according to a central bank assessment paper on the issue. 

 Farm loan disbursement rose 1.88 percent year-on-year to Tk 21,393 crore in 2017-18, according to data from 

the BB. 

 As per the central bank's policy, banks have to set aside at least 2 percent of their total loans for the agriculture 

sector. 
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Miscellaneous 

 

IsDB invites Bangladesh to subscribe to Islamic bonds 

 Jeddah-based Islamic Development Bank (IsDB) has invited Bangladesh to subscribe to its second edition of 

Sukuk (Islamic bonds), officials said. 

 The bond is scheduled to be floated this month. Under its US$ 25 billion medium-term note (MTN) programme, 

IsDB issues the bond to meet its funding requirements. 

 IsDB president Dr Bandar M H Hajjar in a recent letter to Bangladesh Bank governor Fazle Kabir wrote that 

successful issuance of this year's Sukuk will not only raise cost-effective funding for IsDB, but will also benefit all 

member countries in terms of lower pricing for all IsDB-sponsored development projects in their countries. 

 "IsDB continues to count on unequivocal and unwavering support from institutions like the central bank of 

Bangladesh for investment in IsDB's Sukuk," he wrote. 

 He invited organisations and institutions and government funds in Bangladesh to participate in the forthcoming 

IsDB's Sukuk issuance, especially at primary offerings. 

 Mr Hajjar has assured that investing in IsDB's Sukuk, especially in light of the current global market conditions, 

provides the investors with access to high quality assets with the strong credit rating granted by three major 

international rating agencies. 

 "Being an AAA-rated supranational development bank, providing cost-effective development project financing 

to 57 member countries, IsDB's credit offers diversification, liquidity and relatively better returns when compared 

with the peers in the same asset class and same ratings," he noted. 

 The IsDB set up the dollar-dominated Sukuk programme in 2005 and raised the ceiling of the bond programme 

to $25 billion from $10 billion. 

 The last time in March this year, the IsDB issued a $1.25 billion, 5-year fixed rate Sukuk. The Sukuk was priced at 

par at 3.10 per cent, to be payable on semi-annual basis. 

 The Jeddah-based bank provides loans for various infrastructure projects in Bangladesh. The IsDB opened a 

Group Regional Hub in Dhaka last week which will facilitate its numerous projects in Bangladesh including 

agriculture, education, energy, industry and mining, transport, water, sanitation, urban services and enhance the 

capacity of the country's public and private institutions. 
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 Bangladesh imports a major portion of petroleum products with IsDB's loan provided by its trade finance arm-- 

International Islamic Trade Finance Corporation (ITFC). 

 According to an IsDB release, Bangladesh is the largest beneficiary of financing with the bank's total financing 

for the country to date over $21.7 billion. 

 

From http://today.thefinancialexpress.com.bd/last-page/isdb-invites-bangladesh-to-subscribe-to-islamic-bonds-

1537293657 

 

Capital Market 

 

BSEC extends trade suspension period of three companies 

 The securities regulator has extended the suspension period of trading shares of three companies by 15 days 

with effect from Tuesday. 

 The companies are Monno Jute Stafflers, BD Autocars and Legacy Footwear. 

 Bangladesh Securities and Exchange Commission (BSEC) issued an order in this regard on Monday, saying that it 

extended the suspension period in the interest of trade and public interest. 

 It directed the Dhaka and Chittagong stock exchanges to extend the suspension period by 15 days with effect 

from September 18. 

 Earlier on August 16, the regulator suspended trading of the stocks for 30 days due to abnormal price hike and 

trade volume. 

 On the same day, it had also sent five other companies - Monno Ceramic Industries, Key & Que, Aziz Pipes, 

Stylecraft and Dragon Sweater and Spinning - to the spot market for 'unusual and astronomical' hike in the 

prices of their shares. 

 However, the shares of Dragon Sweater were put back on the public market on September 06. 

 Before issuing the trade suspension order, the share prices of Monno Jute Stafflers rose by 500 per cent to Tk 

4,640 each, Legacy Footwear by 380 per cent to Tk 263 each and BD Autocras by 300 per cent to Tk 436 each 

within a couple of months without any price sensitive information. 

 

From http://today.thefinancialexpress.com.bd/stock-corporate/bsec-extends-trade-suspension-period-of-three-companies-

1537291377 

 

Energy 

 

Record 11,534MW power generation in Bangladesh 

 

 As of today, Bangladesh‟s installed power generation capacity, including captive power and renewable energy, is 

20,133 MW 

 Bangladesh has broken yet another power generation record by producing an unprecedented 11,534MW of 

power. 

 This record power generation occurred around 7pm Monday against the forecast demand of 11,800MW during 

the evening peak hour, sources at the Bangladesh Power Development Board (BPDB) said. 

 This was also the first time that the country‟s power sector saw production cross the 11,500MW mark, with the 

previous highest generation being 11,387MW, produced on July 18. Bangladesh‟s power sector touched the 

11,000MW mark on July 7.  

 Earlier, Bangladesh crossed the 10,000MW mark for the first time on March 19, before which Bangladesh 

generated 9,000MW of power for the very first time on June 30, 2016. 

 As of today, Bangladesh‟s installed power generation capacity, including captive power and renewable energy, is 

20,133 MW. The BPDB has taken up an extensive capacity expansion plan to add about 11,600 MW over the next 

five years, aiming at generating 24,000MW of electricity by 2021, and 40,000MW by 2030, for which a mammoth 

investment of around $80 billion is needed. 

 The massive investment plan is also meant to provide uninterrupted power supply, Power Division officials said.  

 The government is also keen to provide the entire country with electricity coverage by 2021. Currently, 90% of 

the population has access to electricity. 

 A top government official recently said BPDB is likely to ensure 100% electricity coverage as early as December 

this year. 

 Bangladesh signed separate deals for constructing two 3,600MW power plants on July 11 and September 7 

respectively, which will be the highest capacity power plants so far in the history of the country's power sector. 
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